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Investment opportunities in the water sector 

Water: the key challenge of the 21st century? 

“The future wars will be fought over water”  

                 Boutros Boutros Ghali, former UN General Secretary 

A key challenge for the 21st century 
The provision of water is one of the key challenges of the 21st 

century.  

According to calculations by the United Nations, by 2050 the 

earth’s fresh water resource will have to be shared by over 9 

billion people. 

Today, over 1 billion people have no access at all to a safe 

water supply. 

Global shortages and rising consumption 
In the last 100 years, water consumption has increased by 

a factor of  7 while the available fresh water reserves have 

shrunk by 40% since 1970 alone. 

Moreover only a tiny fraction of the available fresh water 

reserves is directly usable by industry and agriculture and for 

man’s own needs. 

Water utilities  
Water suppliers and waste water 

treatment companies operate facilities 

and networks to safeguard the global 

water economy.  

Water infrastructure  
Suppliers of pipes, pumps, valves and 

meters as well as various consulting 

firms.  

Water treatment  
Suppliers of products and technology 

for the disinfection, filtration and 

desalination of water.  

The business of water 

Investment needs in the water 

sector in the next 10 years (in $ bn) 

The United Nations anticipates a tripling of fresh water 

usage in the next 30 years. As a consequence, water will 

become a scarce resource globally by the year 2025. 

An attractive investment opportunity for investors 
To date, over 90% of the global water supply is in the public 

domain. 

However, the need for investments as well as the strained 

financial situation of many public budgets could lead to a 

significant increase in the market share for private 

corporations.  

 

3 main areas of expertise are needed to overcome the 

challenges in the water sector and are therefore interesting 

investment ideas for investors: 

    Water utilities 

    Water infrastructure 

    Water treatment 

Source: Pinsont Masons Water Yearbook 2009-20010 

Important information: read carefully the disclaimer page 4 
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WOWAX Indices 

3 reasons to link your assets to WOWAX indices 

The WOWAX indices are two benchmarks of the 

world water sector. 

 

The WOWAX indices consist of the 20 largest 

companies in the fields of water utilities, water 

infrastructure and water treatment. 

 

• WOWAX is an equally weighted benchmark, that 

is the weight of each member is set at 5% on 

quarterly basis.  

 

•WOWAXcw is a market-cap weighted benchmark, 

with a cap at 10% so as to maintain an efficient 

diversification (i.e. no stock can weigh more than 

10% in the benchmark).  

 

WOWAX  are rebalanced every quarter and an index 

review takes place every six months. 

 

WOWAX and WOWAXcw  have been backtested since 

31/12/2003 and have been calculated since 2 

February 2006 for WOWAX (launch date) and 1st 

October 2007 (launch date) for WOWAXcw. 

Representativeness 
 

WOWAX indices include the 

largest companies in the water 

sector worldwide selected by 

SAM Group. 

A scarce resource 
 

The scarcity of usable water 

could boost the profits of 

water management 

companies over the coming 

decade. 

A diversified asset 
 

WOWAX indices consist of a 

wide range of stocks linked to the 

three main areas of the water 

business. 

WOWAX indices include both 

value and growth stocks and are 

exposed to the four main regions 

of the world. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Correlation  matrix 

Source: Bloomberg, daily data from 31/12/2003 to 12/06/2013  

Veolia Env. 
(France) 

 

Nalco holding 
(US) 

Business  Name 

 

Water 

Utility 

 
 

 

Water 

treatment 

 

Pentair Inc. 
(US) 

 

Water 

infrastructure 

 

 Sector 

A leading water utility that 

operates water supply and 

waste water treatment works 

for local authorities and 

industrial facilities  
 

The company is the largest 

global manufacturer of 

chemicals for the treatment 

of water and waste water 

The firm is one of the leading 

global providers of innovative 

products – in particular 

pumps, filters and tanks  

Important information: read carefully the disclaimer page 4 

Source: Bloomberg, daily data from 31/12/2003 to 12/06/2013  
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  WOWAX WOWAX CW MSCI World 

WOWAX 1 0.99 0.92 

WOWAX CW 1 0.88 

MSCI World 1 
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THE FIGURES RELATING TO PAST PERFORMANCES AND/OR SIMULATED PAST 

PERFORMANCES REFER OR RELATE TO PAST PERIODS AND ARE NOT A 

RELIABLE INDICATOR OF FUTURE RESULTS. THIS ALSO APPLIES TO 

HISTORICAL MARKET DATA. 

THE FIGURES RELATING TO PAST PERFORMANCES AND/OR SIMULATED PAST 

PERFORMANCES REFER OR RELATE TO PAST PERIODS AND ARE NOT A 

RELIABLE INDICATOR OF FUTURE RESULTS. THIS ALSO APPLIES TO 

HISTORICAL MARKET DATA. 



Index characteristics 

SAM (Sustainable Asset Management) was established in 

1995 as an independent asset management company 

focusing on sustainability investment. It is widely 

recognized as one of the leading investment professionals 

in that field. SAM monitors the entire investment universe 

and is responsible for the composition of indexes. 

 Index composition Sam Group  Index calculation End of day 

 Index calculation agent S&P Dow Jones  Starting date 
3 February 2006 for WOWAX 

1 October 2007 for WOWAXCW 

 Type of Return 
Total Return 

Price Return 
 Bloomberg ticker 

 Currency EUR/USD 

 Number of components 20 

S&P Opco, LLC (a subsidiary of 

S&P Dow Jones Indices LLC) is 

renowned for its expertise in the 

creation and management of 

global indices. 

Presenting SGI 

Société Générale Index (SGI) is a leading index provider. As part of the Société Générale group, SGI is integrated in the Global Markets division 

and fully benefits from the expertise of a leading derivatives house. 

The SGI range of indices covers a wide scope of assets, including equities, interest rates, credit, commodities, and foreign exchange, which are 

either structured as cross-asset allocations or single-asset strategies.  

All SGI indices are structured with the aim of providing an adequate tradeoff between liquidity and performance. 

The SGI range of indices targets the growing market demand for absolute and uncorrelated return engines, quantitative strategies, and niches of 

growth such as alternative energy, water or sustainable investments. 

The WOWAX (the “Index”) is the property of SG, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow Jones Indices LLC) (“S&P Dow Jones Indices”) to 

maintain and calculate the Index. S&P® is a registered trademarks of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark of Dow 

Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed to S&P Dow Jones Indices. “Calculated by S&P Dow Jones Indices Custom” 

and its related stylized mark(s) are service marks of S&P Dow Jones Indices and have been sublicensed for certain purposes by SG. Neither S&P Dow Jones Indices, 

SPFS, Dow Jones nor any of their affiliates shall be liable for any errors or omissions in calculating the Index. 

 

 

Leverage related risk: This Index includes embedded leverage, which amplifies the variation, upwards or downwards, in the value of the underlying instrument(s). 

Prior to investing in a product having the index described herein (the “Index”) as its underlying, investors should seek independent financial, tax, accounting and legal 

advice. 

This document does not constitute an offer, or an invitation to make an offer, from Société Générale to purchase or sell the Index, which cannot be invested in directly. 

The purpose of this document is simply to describe the principles and main financial characteristics of the Index. 

Risk of price movement: The level of the Index may be subject to significant price movement due to, inter alia, the evolution of the price of the underlying instrument(s) 

and of the interest rates.  

General selling restrictions: It is each investor’s responsibility to ascertain that it is authorised to subscribe, or invest into, any product having the Index as underlying. 

Warning regarding the Index: The Index is the sole and exclusive property of Société Générale. Société Générale does not guarantee the accuracy and/or the 

completeness of the composition, calculation, dissemination and adjustment of the Index, nor of the data included therein. Subject to any applicable law, Société 

Générale shall have no liability for any errors, omissions, interruptions or delays relating to the Index. Société Générale makes no warranty, whether express or implied, 

relating to (i) the merchantability or fitness for a particular purpose of the Index, and (ii) the results of the use of the Index or any data included therein.  

Subject to any applicable law, Société Générale shall have no liability for any losses, damages, costs or expenses (including loss of profits) arising, directly or indirectly, 

from the use of the Index or any data included therein. The levels of the Index do not represent a valuation or a price for any product referencing such Index. A summary 

of the Index rules is available either online on the website www.sgindex.com, or if not online, upon written request made to Société Générale at the address stated in the 

document. 

Commercial nature of the document: This document is of a commercial and not of a regulatory nature. 

Authorisation: Société Générale is a French credit institution (bank) authorised by the Autorité de Contrôle Prudentiel (the French Prudential Control Authority). 

Confidentiality: This document is confidential and may be neither communicated to any third party (with the exception of external advisors on the condition that they 

themselves respect this confidentiality undertaking) nor copied in whole or in part, without the prior written consent of Société Générale. 

Information on data and/or figures drawn from external sources: The accuracy, completeness or relevance of the information which has been drawn from external 

sources is not guaranteed although it is drawn from sources reasonably believed to be reliable. Subject to any applicable law, Société Générale shall not assume any 

liability in this respect. 

Market information: The market information displayed in this document is based on data at a given moment and may change from time to time. 

Conflict of interest management: The roles of the different teams involved within Société Générale in the design, maintenance and replication of the Index have been 

strictly defined. Where Société Générale holds a product having the Index as its underlying and other positions exposing it to the Index for its own account, the replication 

of the Index is made in the same manner by a single team within Société Générale, be it for the purpose of hedging the product held by external investors or for the 

purpose of the positions held by Société Générale acting for its own account. Société Générale may take positions in the market of the financial instruments or of other 

assets involved in the composition of the Index, including as liquidity provider. 

 

 

 

 

 

 

 

 

 

June 2013 
 Mail address: sgindex@sgcib.com 

Website: www.sgindex.com 
Bloomberg page: SGIX 

Société Générale Index 
 

Tour Société Générale 
17 cours Valmy 92987 Paris – La Défense Cedex France 

Registered Office: Société Générale, 29 Boulevard Haussmann, 75009 Paris  
Paris Trade Register No. 552 120 222,  APE No.: 651C  

Société Générale is authorised by the Autorité du Contrôle Prudentiel  
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